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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Answers to the two sections must be written in
separate answer books.
(3) Answer three questions from each section in all
six questions.
(4) Figures to the right side indicate full marks for
each question.

(5) Show necessary calculation as part of answer.
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1  On 31.3.2008 the following balances are obtained from the
accounts of Shobha Co-operative Bank Ltd.

Particulars Debit| Particulars Credit
Balance Balance
Money at short notice Share capital (shares of
on demand 64,0001 Rs. 10 each fully paid up) 10,00,000
Salaries 1,36,000( Profit and Loss Account (31.3.07) 50,000
Rent, taxes and Rebate on Bills discounted(1.4.07) 16,000
Insurance 28,800 Unclaimed dividends 8,000
Audit fees 5,600 Statutory Reserve 90,000
Stationary and Interest and discounts 6,18,000
Printing 18,800| Subsidary State
Interest on Partnership Fund 36,000
Deposits 2,776,000 Fixed Deposits 20,00,000
Director's Fees 36,000 Saving A/c deposits 10,80,000
Cash on hand and Current Account deposits 6,40,000
with Reserve Commission Brokerage 90,000
Bank of India 2,16,000] Overdue Interest reserve 16,000
Balance in other Interest Payable 18,000
Banks 36,0001 Sundry Incomes 36,000
Legal Expenses 7,600| Building Funds 18,000
National Saving
Certificates 1,08,000
Loans and Advances 34,18,000
Branch Adjustment 7,000
Building 2,36,000
Furniture 56,000
Other trust Securities | 1,54,200
Other Assets 12,000
Ornaments received
under claims 48,000
Purchased and
discounted bills 8,16,000
Investment of
subsidiary state
partnership fund 36,000
57,16,000 57,16,000
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Adjustments :

@ Bills for collection for customers Rs. 90,000.

@) Calculate depreciation at 10% on Building and furniture.

(iii)
iv)

to building fund are to be transferred.

(v) Director's recommend 10% dividend.

Make provision of Rs. 12000 for rebate on bills discounted.
1/4th of the net profit to statutory Reserve and Rs. 9900

OR
Trial Balance of Chanden Bank Ltd. on 31.3.09 is as 12
follows :
Debit Balances Rs.| Credit Balances Rs.
Cash Balance 4,45,000| Share Capital 24,00,000
Overdraft, Cash Credit 38,50,000| Interest on Bank overdraft,
Balance in Raj Bank 1,50,000] cash credit 4,50,000
Branch Adjustment 1,00,000] Tax deducted from Salaries
Treasury Bills 3,30,000| of employees 75,000
Stationery Stock 50,000| Travellers cheques 5,50,000
Building (1.4.08) 6,00,000| Fixed Deposits 14,00,000
Gold 3,00,000] Shares in Maghna Company
Silver 1,50,000] administrative fees 90,000
Interest on saving Alc 90,000| Interest on loan 5,45,000
Computers (1.4.08) 1,50,000| Staff security deposits 60,000
Salaries and Savings Accounts 9,09,000
Allowances 2,48,000] Commission Brokerage 2,16,000
Insurance Premium 16,500| Cash Certificates 4,04,500
Loans 25,45,000| Statutory Reserve 24,00,000
Interest on Fixed
Deposits 1,20,000
Rent 54,000
Administrtive Expenses 1,51,000
Purchased and discounted
Bills 1,50,000
94,99,500 94,99,500
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After considering following information prepare Profit and

Loss Account in form-B, Balkance Sheet in form-A and

necessary schedules for the purpose :

@ Calculate depreciation at 10% on computers and 5%
depreciation on building.

@) At the end of the year bills for collection amounted to
Rs. 1,50,000.

@a1) On 31.3.2009 acceptances, endorsements amounted to
Rs. 60,000.

@v) Date of maturity of all discounted bills is 12.6.09.
Average rate of discount is 10%.

(v) Make provision for statutory reserves.

2 (a) Following information is obtained from the 4
Trial Balance as on 31.12.09 of Central Bank, Sarbhan :

Rs.
Interest-Discount Account ..........ccoceveeneeeenn.. 2,16,000
Rebate on Bills discounted (1.1.09) ............... 30,000
Discounted Purchased Bills .............c........... 7,10,000
Rebate not earned ...............ccoevvviiiiiiiiiiiniinnn, 12,000
Pass necessary journal entries.
OR
(@ On 31.3.08 following inormation was in the books 4

of Bank of Baroda.

Rs.
Bills Discounted..........coooeveeeeeiiiaiiiaeeannn. 15,03,000
Rebate on bills discounted (31.3.07) ........... 22,500
Interest and discounts received ............... 1,53,000

15% on bills discounted during the year. Bills not
matured at the

end of the year. Average maturity date of this bill is
12.6.08 (including days of grace) Rate of discount on bills
is 10%.

Write journal entries
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(b) Write short notes (any two) 7
@) Certificate of origin
@) Special schemes for Import
@ii) Procedure of Shipment
@v) Advantages of Foreign Trade

3  Raima Pharmaceuticals Limited supply their products in 12
returnable drums. A drum is charged to the customer at Rs.
15 and if it is returned within three months a credit of Rs.
8 given to the customer.
The following information obtained from the books of company :

Particulars ..........ccccooeeeiie No. of drums
Stock 1n hand on 1.4.2009 ........cooneiiimieiiaeeennnn. 1,000
Stock with customers on 1.4.2009 ........cccceeeenee..... 2,000
Drums sent to customers..........ccoeeenveeeeeneeeneeennnn.. 3,200
Drums returned by customers ..............ccc.c.ooooo. 2,400
Drums sold as SCrap .......ccooooveeeiiiiiiieiieeeeee e 50
(Scrap realisation Rs. 150)

Drums destroyed in an accident ............................... 10
Stock 1n hand on 31.3.2010 ......cc.oevvimiieineeeannnenn. 1,640
Stock with customers on 31.3.2010

(still returnable) ..........coooiiiiiiii e, 1800

Purchased during the year totalled to Rs. 15,000.

For stock taking purpose all the drums are valued at Rs. 5. New
drums are valued at cost price.

From the above information purpose :

@ Drums Stock Account and

(@) Drums Trading Accoaunt

Show the necessary calculation as part of answer.
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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 11.
(2) Answers to the two sections must be written in
separate answer books.
(3) Answer three questions from each section in all
six questions.
(4) Figures to the right side indicate full marks for
each question.
(5) Show necessary calculation as part of answer.
4  Hardik Limited acquired a machine on lease on 1.1.2006
for four years from Mihir Limited. The following are the
relevant details :
@) Fair value of machine : ................. Rs. 3,00,000

@) Payment of lease rent are as follows :

Date Amount
1.1.2006........ouvvveieeeeeeenn. 1,75,000
1.1.2007 i 80,000
1.1.2008 ..., 40,000
1.1.2009 ..., 22,000

@) Residual value after four years Rs. 16,000
(guaranteed by lessee and payable to lessor)
@av) Financial charges i1s 14% p.a.
From the above information :
(a) Pass necessary journal entries in the books of Mihir
Ltd. for all the years.
(b) Prepare Mihir Ltd. account and Financial Charges
Account in the books of Hardik Ltd.

Show necessary calculation as a part of answer.
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5 (@ On 18.12.09 'S' Ltd. purchased 4500 equity shares in 5
"T" Ltd. at a price of Rs. 96 per share. 2 1/2% brokerage
and Rs. 3200 stampduty were paid. 31.12.09 further
3500 equity shares were purchased at Rs. 108 per share,
1 1/2% Brokerage and Rs. 1330 stamp duty were paid
on 17.01.10 55% of the total shares were sold at a price
of Rs. 104 per share 2% brokerage was paid.

From the above information :

@ Calculate cost of receiving shares
@) Calculate cost of shares sold

@ii) Decide cost of remaining shares.

(b) On 01.01.03 'C' Ltd. purchased a Machinery 5
worth Rs. 1,00,00,000. On this machinery 10%
depreciation for four years was calculated on straight
line method. OIn 31.12.2006 this machinery was
revalued and its value was fixed at Rs. 90,00,000.
Assuming there will be no change in its life, find out

the net value of machinery on 31.12.08.

(© Role of computers in Accounting. 4
OR
5 (@ 'R' Ltd. has investments in marketable shares. 5

Face value of equity shares is Rs. 100 :

Number of Cost Value Market Value

Shares Rs. per share Rs.
A 1000 1,22,500 115
B 1250 1,32,500 110

Calculate the current book-value of investments as per

accounting standard-13.
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(b) A Ltd. assumes that a machinery whose book-value 5
is Rs. 15,00,000 is obsolete after the use of seven years.
expected life of this machinery is 10 years and its
expected scrap value after 10 years is 4% of total net
value. The market value of this machinery at the end
of seven years is Rs. 4,72,000. Find out the profit and
loss on retirement of a machinery and show the entry
as per accounting standard 10.

(¢) State Reasons for Investing abroad. 5

6  Write short notes (any two) 7
@) Limitations of computer
@) Preservation of Data
@ii) Advantages of Letters of Credit

@av) Basic Problems in International Financial Management.
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